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Firm value can be seen as the perception of investors in assessing the success
of a firm through share prices. The share valuation that investors often use
is PBV with the expectation of gaining profits. Managers are motivated to
maintain profits with various efforts, such as real earnings management
(REM). This study aims to obtain empirical evidence of the effect of REM on
firm value moderated by institutional ownership. The research focuses on
infrastructure firms listed on the Indonesia Stock Exchange during 2021-
2023. The research method uses non-probability sampling, purposive
sampling technique as many as 83 observations. Firm value is measured by
PBYV, REM is measured by Roychowdhury's 2006 model, and institutional
ownership is calculated by the institutional shares divided by total
outstanding shares. Through MRA analysis, it is obtained that REM has a
negative effect on firm value and institutional ownership weakens the
influence of real earnings management on firm value. The theoretical
implications of this research are to confirm agency theory and the
contingency approach. On the other hand, the practical implication is that it
is important for investors and potential investors to be more careful in
assessing the profit quality and company performance as a basis for taking
decisions.
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INTRODUCTION

Firm value can be seen as the perception of investors in assessing the success of a firm through
share prices (Umbung et al., 2021). The company considers firm value to be essential to compete and
gain a good perception among investors or shareholders (Fitria & Bintara, 2023). Firm value is very
crucial among investors because it describes the firm's overall performance in the share market (Putri et
al., 2024). Shares price circulating in the share exchange will reflect the level of prosperity for
shareholders. The high share price owned by a firm is considered capable of creating maximum wealth
and profit for shareholders or investors (Pramono et al., 2022). A firm with a high share value typically
indicates that operations run well and efficiently, which has an impact on good prospects for the future.

Shareholders or investors often assess shares through relative valuation. According to Lukanima
(2023:615) relative valuation is the process of assessing equity or a firm by comparing the performance
indicators of a firm with similar companies against market perception. The most frequently used relative
valuation assessment to value share is Price to Book Value (PBV) (Habsari & Susilo, 2024). PBV can
describe a firm's growth prospects through a comparison of the share price and book value per share
(Nugraha & Wirama, 2021). Share prices can be obtained through firm shares on the IDX such as energy,
industrials, basic materials, consumer non-cyclicals, consumer cyclicals, healthcare, financials,
properties & real estate, technology, infrastructures, transportation & logistic, and listed investment
product. This classification reflects Indonesia's economic activity and is an important reference for
investors in assessing the performance of sectors that contribute to national development.

As part of national development, the government allocates investment to various strategic
economic sectors. Based on the realization of Domestic Investment (PMDN) in Indonesia, the highest
investment realization in 2021 was the infrastructure sector with a total investment USD 139,5 billion
which includes Electricity, Gas, and Water; Transportation, Warehouse, and Telecommunication; and
Construction. In 2022, investment realization in this sector increased by USD 141,0 billion. However,
in 2023 investment realization decreased to USD 114,2 billion (Badan Pusat Statistik, 2024). This
decrease was due to the characteristics of long-term infrastructure projects where most of the investment
in the initial phase of the project had been realized. Thus, investment realization in 2021 to 2023 shows
that the infrastructure sector is the main focuses including by investors because it is considered strategic
for economic growth in Indonesia.
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Figure 1. Share graph of Price to Book Value (PBV) of Infrastructure Firm on IDX for the 2021-2023
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However, the high realization of investment in the infrastructure sector has not been fully
reflected in the firm's value through PBV. The PBV value of the infrastructure sector presented in Figure
1 has decreased. From 2021 to 2022 the PBV value decreased by -0,19. Furthermore, from 2022 to 2023
it will decrease again by -0,21. A decrease in the PBV value can indicate a decline in share prices whose

value is lower than their book value (Sawitri & Artini, 2022). This value can indicate that the prospects
for infrastructure companies have decreased. On the other hand, a decrease in PBV value creates a
dilemma because it can indicate that the stock value is undervalued. Investors often buy shares when
undervalued because it is considered to have the potential for price increases and sell it when the shares
are overvalued in the expectation of gaining profits.

Profit level has an important role in affecting the share price because it is the main concern of
investors. Sugiantari & Sisdyani (2024) state that maximizing profits is the main goal of the firm.
Through profit, management also has an interest in increasing the welfare which is the expectation of
shareholders. To achieve shareholders' expectations, managers have a motivation to maintain the value
of profits in to achieve a safe position by influencing the level of profits published in a financial
statement (Roychowdhury, 2006). This statement is in alignment with agency theory which discusses
the contractual relationship owned by the agent and the principal (Jensen & Meckling, 1976). The
contractual relationship between the two parties will trigger agency conflicts due to differences in
interests. Bhutta et al. (2022) and Simanjuntak & Hasibuan (2023) explain that management tends to
obtain greater information about the firm compared to shareholders, which will ultimately lead to
information asymmetry. This information asymmetry can lead to earnings management practices in a
firm.
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Figure 2. Share graph of PT Waskita Karya Tbk and PT Wijaya Karya Tbk

As shown in Figure 2, the graph displays the shares of PT Waskita Karya with a red graph and
PT Wijaya Karya with a blue graph. The graph in Figure 2 circled in red shows that in 2021, share prices
experienced an increase, which indicates positive performance and firm profits even though cash flow
conditions are not actually supportive. This increase indicates that investors are still optimistic about the
prospects of the two companies due to ongoing infrastructure projects. The firm experienced serious
financial problems due to negative cash flow and inability to pay obligations by both companies. This
situation indicates that profit performance does not reflect the actual financial condition, resulting in a
decline in shares of PT Waskita Karya Tbk to reach 68,18 percent and PT Wijaya Karya to reach 78,28
percent. This confirms that earnings management practices will ultimately be detrimental to the firm
and cause a decrease in firm value in the coming period.

Previous research regarding REM effect on firm value shows inconsistency results. Research by
Abdulkarem & Jassim (2022), Supardi et al. (2022), dan Yulianingsih et al. (2023) indicates that REM
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positively affects firm value. These results appear different from research by Darmawan (2020),
Shahzad et al. (2023), Tulcanaza-Prieto & Lee (2022a, 2022b), He et al. (2022), Putra & Zifi (2022),
Simamora et al. (2022), Riyanti & Murwaningsari (2023), Habib (2023), Aggianti & Novita (2024), dan
Simanjuntak & Mahroji (2024) which shows the results that REM negatively affects firm value.
Meanwhile, the research by Melyawati & Trisnawati (2022) shows that REM does not affect firm value.

According to Govindarajan (1986), result inconsistencies can be overcome with a contingency

approach. The contingency approach is carried out by adding variables that act as moderating variables.
Prabowo & Kusdianti (2022) in his research stated that institutional ownership can moderate earnings
management and firm value variables. Research results by Supardi et al. (2022) and Aggianti & Novita
(2024) show that institutional ownership is thought to have a strong influence in moderating REM and
firm value. This is because institutional ownership can play a role in reducing conflicts among principals
and agents.

This research is a modification of previous research conducted by Tulcanaza-Prieto & Lee (2022a,
2022b) and Supardi et al. (2022). The modification that is the advantage of this study compared to
previous studies lies in the measurement of firm value, namely Price to Book Value (PBV) as a relative
valuation to assess firm value. PBV was chosen compared to previous research measurements, namely
Tobin's Q based on research Thoma (2021) which explains that Tobin's Q measurement provides
challenges because it involves many complex components so that it can cause inaccuracies in market
value calculations. In addition, this research is focused on different sector on the IDX, especially
infrastructure for the 2021-2023 period.

Agency problems are indicated by the existence of discrepancies in interests and presence of
information asymmetry among principals (shareholders) as owners and agents (managers) as company
managers. Information asymmetry is caused by the separation of functions between the principal and
the agent (Scott, 2015:390). Research by Simamora et al. (2022) in line with agency theory that
opportunistic actions by managers through manipulation of real activities are carried out to cover up bad
firm conditions. Although effective in achieving short-term revenue targets, manipulation of real
activities will result in a gradual decline in firm value (Dissanayake et al., 2023). Manipulation of real
activities will result in the inability of shareholders and investors to accurately assess real performance.
This can encourage them to relinquish their share ownership, leading to a decrease in share price, thus
lowering the firm value. Research results by Darmawan (2020), Shahzad et al. (2023), Tulcanaza-Prieto
& Lee (2022a, 2022b), He et al. (2022), Putra & Zifi (2022), Riyanti & Murwaningsari (2023), Habib
(2023), Aggianti & Novita (2024), dan Simanjuntak & Mabhroji (2024) also obtain REM results that
REM negatively affects firm value. Therefore, proposed hypothesis will be as follows:

Hi: REM negatively affects firm value

Agency problems which arise between principals and agents may be resolved by institutional
ownership. Institutional ownership can limit management in doing manipulation of real activities. The
presence of institutional investors can monitor effectively, which ultimately leads to an increase in firm
value (Holly et al., 2023). Findings by Dogan (2020), Bajo et al. (2020), Déring et al. (2021), Ling et
al. (2021), Rahman et al. (2022), Nguyen & Shiu (2022), Darmarani et al. (2024), Yoo & Chang (2024),
dan Harwanto & Imronudin (2024) state that institutional ownership positively increases firm value.
Meanwhile, research by Supardi et al. (2022) and Aggianti & Novita (2024) obtaining institutional
ownership results can reduce the impact of REM as it relates to firm value. Therefore, proposed
hypothesis will be as follows:

Ha: Institutional ownership weakens REM action affected by firm value

This study was conducted to examine the role of institutional ownership as a moderating on REM
and firm value. Figure 3 shows a conceptual framework that provides an overview of each variable in
testing the hypothesis developed.
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Figure 3. Conceptual Framework

RESEARCH METHODS

This study adopts a quantitative method and is associative in nature. This research is focused on
sector listed on the IDX, especially infrastructure for the 2021-2023 period by accessing the IDX website
and related firm. The infrastructure sector was chosen because it is a sector with high investment
realization in Indonesia in the 2021-2023 period. However, when viewed from the company value
proxied through relative valuation, the PBV value has decreased, which indicates a mismatch between
the amount of investment realization and the stock market valuation. The variables used are real earnings
management (REM) or independent variable (X), firm value or dependent variable (Y), and institutional
ownership or moderating variable (M).

Firm value is the perception of investors in assessing the success of a firm through share prices
(Setyawan & Ghozali, 2025). Firm value is measured using Price to Book Value (PBV) (Margana &
Wiagustini, 2024). The measurement used are consistent with the research of Yunarsih et al. (2023)

with the following calculation formula.

Market Price per Share
PBV = D e e e e et s e et s e s e s e ee e e eee e e (1)

Book Value per Share

Real earnings management (REM) is the manipulation of actual performance in a way that
deviates from normal operating practices, with the motivation of managers to mislead some stakeholders
into believing that the financial statements reflect normal operations. REM based on research by
Roychowdhury (2006) and Darmawan (2020) is formulated as follows.

Calculating abnormal operating cash flow (ACFO) value

CFO; _ 1 St ASt
=t [AH] + By [AH] + B, [AH] B e oo e e e eee e )
Calculating abnormal production costs (APROD) value
PROD; _ 1 St ASt ASt—
% = g+ 0 [AH] + B [At_l] + B, [AH] + B [AH] b Epermeeeeeeeeseessoeeeeeese e eeennenees 3)
Calculating abnormal discretionary costs (ADISEXP) value
DISEXP, _ 1 St
= ag oy [AH] +B [At_l] oo e oo eeeeeee e eeeeeeeeseeeene (4)

Calculating real earnings management (REM) total

To obtain normal value, the coefficients from CFO, PROD and DISEXP are fed back into the model.
Next, the abnormal value is obtained by deducting the actual value from the normal value of each
respective proxy. Then, the overall value of REM is calculated based on the mode of Cohen et al. (2008).
Finally, to equalize the REM relationship, ACFO value and ADISEXP value multiply by -1 which is
formulated as follows.

REM = (ACFO*1) + APROD + (ADISEXP*-1) . 5)
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Notation:

CFO, = Cash flow from operating activities of firm i in year t
PROD; = Production costs of firm i in year t

DISEXP; = Discretionary costs of firm i in year t

ACFO = Abnormal cash flow from operations

APROD = Abnormal production costs

ADISEXP = Abnormal discretionary costs

REM = A measure of the combined value of real earnings management
A = Total assets of firm i in year t-1

S = Sales of firm i in year t

AS; = Change in sales of firm i in year t

ASi = Change in sales of firm i in year t-1

a = Constant

b = Regression coefficient

e = standard error in the year t

Institutional ownership refers to share ownership that is primarily held by institutions, such as
insurance companies, banks, investment companies and others (Sarasmita & Ratnadi, 2021). The
measurement of institutional ownership (INST) in the research of Yovianti & Dermawan (2020) is

formulated as follows.
The number of shares owned by the institution
INST= ! Y

Total shares outstanding

The research sample was chosen through non probability sampling with a purposive sampling.
The criteria are infrastructure firms that are listed consecutively on the IDX, firms that do not have
negative equity and are not suspended during the 2021-2023. Quantitative data is employed in this
research, sourced from secondary data such as firm financial reports. The non-participant observation
methods through financial reports downloaded at website IDX and website each related firm. The
research utilizes Moderate Regression Analysis (MRA) method for data analysis.

RESULTS AND DISCUSSION
Table 1.
Research Sample Selection Result
Information 2021 2022 2023 Amount
Infrastructure sector firms on the IDX 57 62 67 186
The firm is not listed consecutively on the IDX (D) (6) (11) (18)
The firm has negative equity (6) (6) (6) (18)
The firm experienced suspension (D) (D) (D 3)
Observations each period 49 49 49 147
Data elimination outlier 29) (19) (16) 64
Observe each period after outlier 20 30 33 83
Number of observations for the 2021-2023 period 83

Source: Research data, 2025

Tabel 1 presents the infrastructure firms for the 2021-2023 periods are 49 firms respectively with
a total 147 observations. However, in Table 1, there is data outlier in the periods 2021, 2022, and 2023
respectively, namely 29, 19, and 16 observations. This outlier data is eliminated to avoid interference
during statistical testing. Thus, this study yielded 83 observations.
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Table 2.
Descriptive Statistics

N Minimum Maximum Mean Standard Deviation
Firm value 83 0,175 1,838 0,915 0,391
REM 83 -0,261 0,573 0,148 0,213
Institutional Ownership 83 0,426 0,956 0,691 0,139

Source: Research data, 2025

In Table 2, the firm value variable through PBV exhibiting a minimum value of 0,175, which
mean that the market value is relatively low compared the book value, so the value is undervalued.
Meanwhile, maximum value of 1,838 indicates a higher market value than the book value, so the value
is overvalued. However, the mean value of 0,915 indicates that most firms have an undervalued value
or below 1, which means that the firm is not fully appreciated by the market, so it can be an opportunity
for investors. Then, the standard deviation stands at 0,391, which is less than the mean score of 0,915
or data distribution is homogeneous.

The REM variable in Table 2 exhibits a negative minimum value of -0,261, which mean there are
firms that avoiding REM practices. Meanwhile, the maximum positive value of 0,573 indicates there
are firms practice REM aggressively. However, the positive mean value of 0,418 indicates that most
firms tend to carry out aggressively to achieve profit target or investor expectation. The standard
deviation stands at 0,213, which is higher than the mean score of 0,148 or data distribution is
heterogeneous.

In Tabel 2, the institutional ownership variable exhibits a minimum value of 0,426 or 42,6 percent,
which mean that the firm has relatively high supervision. Furthermore, the maximum value of 0.956 or
95,6 percent indicates that the firm has supervision by institutional ownership that is very tight and
effective. Then, the mean value of 0,691 or 69,1 percent indicating that most firms are dominated by
institutional investors who can supervise and reduce the opportunistic actions of managers. The standard
deviation stands at 0,139, which is less than mean score of 0,691 or distribution data of is homogeneous.

Tabel 3.
Normality Test
Unstandardized Residual
Number of Observations 83
Asymp. Sig. (2-tailed) 0,200

Source: Research data, 2025

The normality test was performed through the kolmogorov-smirnov. Table 3 presents the results
obtained Asymp. Sig is 0,200, which is a value higher than the significance figure of 0,05, in other word
data are normally distributed.

Tabel 4.
Heteroscedasticity Test

Sig.
REM 0,605
Institutional Ownership 0,905

Source: Research data, 2025
The heteroscedasticity test was obtained using the Glejser test. Table 4 present the REM variable
has a significant value of 0,605. Meanwhile, the institutional ownership variable has a significant value
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of 0,905. The significant value of both variables is greater than 0,05 and implies that the regression

model did not show heteroscedasticity issues.

Tabel 5.
Autocorrelation Test

Sig.
Lag 0,060
Source: Research data, 2025

The autocorrelation test using the Breusch Godfrey or Lagrange method Multiplier (LM) test. The
Lag significance value results in table 5 is 0,060. The significant value is greater than 0,05 which means
no autocorrelation issues.

Tabel 6.
Multicolinearity Test

Tolerance VIF
REM 0,910 1,099
Institutional Ownership 0,910 1,099

Source: Research data, 2025

Then, Table 6 presents the multicollinearity test on the REM and institutional ownership variables
obtained with a Tolerance of 0,910 and a VIF of 1,099, so that the regression model did show
multicollinearity issues.

Tabel 7.
Moderated Regression Analysis Result

Unstandardized Standardized
Coefficient Coefficients

B Std. Error Beta t Sig.
(Constant) 1,123 0,229 4,914 0,000
REM -2,664 0,951 -1,448 -2,803 0,006
Institutional Ownership -0,047 0,305 -0,017 -0,155 0,878
XM 2,334 1,325 -0,885 1,761 0,082
Adjusted R Square 0,338
Sig. F 0,000

Source: Research data, 2025

Notes:

*Significance at 90% confidence level (Moderately Strong)
**Significance at 95% confidence level (Strong)
***Significance at 99% confidence level (Very Strong)

The sig. F value is 0,000 which is presented in Table 7. This value does not exceed 0,05
significance, so that the regression model is suitable for research or modeling fit. Table 7 also shows
Adjusted R Square (R*) at 0,338 or 33,8 percent. This indicates that the variables of REM (X),
institutional ownership (M), and the interaction among REM and institutional ownership (XM) can
explain firm value variable (Y) by 33,8 and the remaining 66,2 percent are other factors that are excluded
from the model.

According to Table 7, Constant (a) of 1,123 indicates that if the variables REM (X), institutional
ownership (M), and the interaction among REM and institutional ownership (XM) are equal to zero,
consistent with the constant (a) of 1,123. The REM regression coefficient ($1) of -2,664 meaning that if
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the REM variable increases by 1 unit, it will decrease the firm value variable (Y) by 2.664 units.
Furthermore, the firm value variable (Y) will decrease by -0,047 units if institutional ownership variable
increases by 1 unit, on the condition that other variables are considered constant because of the
regression coefficient (f2) of -0,047. Then, with the other considered constant, firm value variable (Y)
will increase by 2.334 units if the interaction among REM and institutional ownership (XM) increases
by 1 unit with a regression coefficient (33) is 2.334.

The first hypothesis (H;) obtained the result that REM negatively affects firm value. Table 7
shows that the significance t value of 0,006 with a 99 percent confidence level, which means it has a
very strong influence. Darmawan (2020) states that aggressive manipulation of real activities will
negatively impact the firm value. Simamora et al. (2022) reveals the manager's actions through
manipulation of real activities carried out to cover up the firm's poor conditions. Manipulation of real
activities will result in the inability of shareholders and investors to accurately assess real performance.
This can encourage them to relinquish their share ownership, thus lowering the firm value. This study
was line with Shahzad et al. (2023), Tulcanaza-Prieto & Lee (2022a, 2022b), He et al. (2022), Putra &
Zifi (2022), Riyanti & Murwaningsari (2023), Habib (2023), Aggianti & Novita (2024), dan
Simanjuntak & Mahroji (2024) those who obtain firm value was negatively affect by REM.

According to the second hypothesis (H»), institutional ownership weakened REM action
affected by firm value. Table 7 shows a significance value of 0,082 with a 90 percent confidence level
which indicates a moderately strong influence. Armansyah et al. (2022) state that institutional ownership
can minimize agency conflicts that often occur in firm management while maintaining alignment of
interests between managers and shareholders of related firms. In line with this, Wahyudin et al. (2020)
stated that institutional ownership can increase supervision effectively to control opportunistic behavior
by managers. This is because the high proportion of institutional ownership indicates that this ownership
dominates the decision-making process in shareholder meetings. This allows institutional ownership to
influence firm policies and limit managerial decisions that are detrimental to shareholders. Institutional
ownership encourages managers to be more careful in decision-making and try to run company
operations effectively, thus increasing firm value (Holly et al., 2023). The results of this study are also
in line with research by Supardi et al. (2022) and Aggianti & Novita (2024) which show that institutional
ownership weakened REM action affected by firm value.

This study also supported the agency theory by Jensen & Meckling (1976) as grand theory and
the contingency approach by Govindarajan (1986) as supporting theory. The first empirical evidence
supports agency theory which explains that agency conflict can occur due to the separation of functions
between agents and principals, resulting in information asymmetry. Managers will take advantage of
information asymmetry to carry out real earnings management actions that will cause a decrease in the
firm's value. Meanwhile, the second empirical evidence supports agency theory which explains that
agency problems can be overcome through institutional ownership because it plays a role in minimizing
opportunistic actions of managers.

CONSLUSION

Firms with indications of REM practices will experience a decline in firm value. This action will
mislead investors in making investment decisions because they are unable to assess the firm’s actual
performance so these real earnings management practices are likely to reduce firm value. This study
also revealed that institutional ownership weakens REM actions on company value. High institutional
ownership allows dominance in company decision making and limits actions that are detrimental to
shareholders, especially REM.

Future research is recommended to use a longer time span to strengthen the research results,
considering that this sector tends to have investment realization for long-term projects. In addition,
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future research can examine specifically by distinguishing domestic and foreign institutional ownership

to test more accurate moderating variables.

REFERENCE

Abdulkarem, N. Q., & Jassim, M. R. (2022). The effect of real earnings management on the firm value: An applied
study on a sample of industrial companies listed in the Iraqi Stock Exchange for the period (2011-2018).
Tikrit ~ Journal  of  Administrative  and  Economic  Sciences,  18(58, 1),  39-55.
https://doi.org/10.25130/tjaes.18.58.1.3

Aggianti, N. 1., & Novita, N. (2024). Dampak Real Earnings Management terhadap Nilai Perusahaan dengan
Kepemilikan Institusional Sebagai Moderating Variable Pada Perusahaan Manufaktur Sub Sektor Makanan
dan Minuman Yang Terdaftar Pada Bursa Efek Indonesia Periode 2015-2019. Journal of Accounting,
Management, And Islamic Economics, 2(1), 59-76. https://doi.org/10.35384/jamie.v2il.552

Armansyah, A., Kusumadewi, & Aprilia, K. (2022). Pengaruh Kepemilikan Institusional dan Tata Kelola
Perusahaan Terhadap Kinerja Perusahaan. Diponegoro Journal of Accounting, 11(2), 1-13. http://ejournal-
sl.undip.ac.id/index.php/accounting

Badan Pusat Statistik. (2024). Realisasi Investasi Penanaman Modal Dalam Negeri Menurut Sektor Ekonomi (23
Sektor). In Badan Pusat Statistik. Tahun 2021-2023. Indonesia. https://www.bps.go.id/id/statistics-
table/2/MTg0MiMy/realisasi-investasi-penanaman-modal-dalam-negeri-menurut-sektor-ekonomi--23-
sektor-.html

Bajo, E., Croci, E., & Marinelli, N. (2020). Institutional Investor Networks and Firm Value. Journal of Business
Research, 112, 65-80. https://doi.org/10.1016/j.jbusres.2020.02.041

Bhutta, U. S., AlHares, A., Shahab, Y., & Tariq, A. (2022). The jinx of real earnings management: evidence from
inefficient investments and debt maturity structure in Pakistan. Journal of Accounting in Emerging
Economies, 12(2), 405-432. https://doi.org/10.1108/JAEE-03-2021-0079

Cohen, D. A., Dey, A., & Lys, T. Z. (2008). Real and Accrual-Based Earnings Management in the Pre-and Post-
Sarbanes-Oxley Periods. The Accounting Review, 83(3), 757-787.
https://doi.org/10.2308/accr.2008.83.3.757

Darmarani, F., Kusbandiyah, A., Amir, & Mudjiyanti, R. (2024). Pengaruh Kepemilikan Manajerial, Kebijakan
Hutang dan Ukuran Perusahaan Terhadap Nilai Perusahaan. Scentific Journal of Reflection: Economic,
Accounting, Managementment and Business, 7(1), 175—186. https://doi.org/10.37481/sjr.v7i1.794

Darmawan, 1. P. E. (2020). Kualitas Audit Sebagai Pemoderasi Pengaruh Manajemen Laba Terhadap Nilai
Perusahaan. Jurnal Akademi Akuntansi, 3(2), 174—190. https://doi.org/10.22219/jaa.v3i2.12269

Dissanayake, S., Ajward, R., & Dissanayake, D. (2023). Whether corporate social responsibility is used to suppress
earnings management practices and could corporate governance mechanisms prevent them? An empirical
study. Asian Journal of Accounting Research, 8(4), 373—386. https://doi.org/10.1108/AJAR-03-2022-0086

Dogan, M. (2020). Institutional Ownership and Firm Value: A Study on the Bist Manufacturing Index. Ekonomika,
99(2), 59-75. https://doi.org/10.15388/Ekon.2020.2.4

Doring, S., Drobetz, W., El Ghoul, S., Guedhami, O., & Schroder, H. (2021). Institutional Investment Horizons
and Firm Valuation Around the World. Journal of International Business Studies, 52(2), 212-244.
https://doi.org/10.1057/s41267-020-00351-9

Fitria, G. N., & Bintara, R. (2023). Pengaruh Struktur Modal, Kepemilikan Institusional dan Profitabilitas terhadap
Nilai Perusahaan. Jurnal Akuntansi, Keuangan, Pajak Dan Informasi (JAKPI), 3(1), 16-27.
https://doi.org/10.32509/jakpi.v3il.3012

Govindarajan, V. (1986). Impact Of Participation in The Budgetary Process on Management Attitudes and
Performance:  Universalistic and  Contigency  Perspectives.  Decision  Sciences, 496-516.
https://doi.org/10.1111/1.1540-5915.1986.tb00240.x

Habib, A. M. (2023). Does real earnings management affect a firm’s environmental, social, and governance (ESG),
financial performance, and total value? A moderated mediation analysis. Environment, Development and
Sustainability, 26(11), 28239-28268. https://doi.org/10.1007/s10668-023-03809-6

Habsari, V. N., & Susilo, D. E. (2024). Pengaruh Profitabilitas, Likuiditas dan Pertumbuhan Perusahaan Terhadap
Nilai Perusahaan (Studi Pada Perusahaan Manufaktur Sektor Makanan dan Minuman yang Terdaftar di BEI
Periode 2020-2022). Jurnal 1lmiah Global Education, 5(12), 1833-1843.
https://doi.org/10.55681/jige.v5i2.2844

Harwanto, S. F. F., & Imronudin. (2024). Pengaruh Set Kesempatan Investasi, Arus Kas Bebas, Kepemilikan
Institusional dan Struktur Modal terhadap Nilai Perusahaan. Jurnal Revenue, 5(1), 53-66.
https://doi.org/10.46306/rev.v5il

He, W., Shi, X., Chang, Y., & Wu, W. (2022). Pay disparity within top management teams, real earnings
management, and firm value: destructive competition or value creation? A moderated mediating model.
Applied Economics Letters, 29(5), 384-390. https://doi.org/10.1080/13504851.2020.1869156

Real Earnings Management and Firm Value: The Role of Institutional Ownership as Moderating Variable,
Ni Luh Putu Nirmala Jayanti & Dewa Gede Wirama


https://doi.org/10.25130/tjaes.18.58.1.3
https://doi.org/10.35384/jamie.v2i1.552
http://ejournal-s1.undip.ac.id/index.php/accounting
http://ejournal-s1.undip.ac.id/index.php/accounting
https://www.bps.go.id/id/statistics-table/2/MTg0MiMy/realisasi-investasi-penanaman-modal-dalam-negeri-menurut-sektor-ekonomi--23-sektor-.html
https://www.bps.go.id/id/statistics-table/2/MTg0MiMy/realisasi-investasi-penanaman-modal-dalam-negeri-menurut-sektor-ekonomi--23-sektor-.html
https://www.bps.go.id/id/statistics-table/2/MTg0MiMy/realisasi-investasi-penanaman-modal-dalam-negeri-menurut-sektor-ekonomi--23-sektor-.html
https://doi.org/10.1016/j.jbusres.2020.02.041
https://doi.org/10.1108/JAEE-03-2021-0079
https://doi.org/10.2308/accr.2008.83.3.757
https://doi.org/10.37481/sjr.v7i1.794
https://doi.org/10.22219/jaa.v3i2.12269
https://doi.org/10.1108/AJAR-03-2022-0086
https://doi.org/10.15388/Ekon.2020.2.4
https://doi.org/10.1057/s41267-020-00351-9
https://doi.org/10.32509/jakpi.v3i1.3012
https://doi.org/10.1111/j.1540-5915.1986.tb00240.x
https://doi.org/10.1007/s10668-023-03809-6
https://doi.org/10.55681/jige.v5i2.2844
https://doi.org/10.46306/rev.v5i1
https://doi.org/10.1080/13504851.2020.1869156

1663 e-ISSN: 2337-3067

Holly, A., Jao, R., Mardiana, A., & Tangke, P. (2023). Pengaruh Kepemilikan Institusional, Ukuran Perusahaan,
Dan Manajemen Aset Terhadap Nilai Perusahaan. JAF- Journal of Accounting and Finance, 7(1), 12.
https://doi.org/10.25124/jaf.v7i1.5642

Jensen, M. C., & Meckling, W. H. (1976). Theory of the firm: Managerial behavior, agency costs and ownership
structure. Journal of Financial Economics, 3(4), 305-360. https://doi.org/10.1016/0304-405X(76)90026-X

Ling, D. C., Wang, C., & Zhou, T. (2021). Institutional Common Ownership and Firm Value: Evidence from real
estate investment trusts. Real Estate Economics, 49(1), 187-223. https://doi.org/10.1111/1540-6229.12312

Lukanima, B. K. (2023). Corporate Valuation (1st ed.). Springer International Publishing.
https://doi.org/10.1007/978-3-031-28267-6

Margana, N. R. R., & Wiagustini, N. L. P. (2024). Pengaruh Evironmental, Social, dan Governance (ESQG)
Disclosure terhadap Firm Value pada Perusahaan Terindeks IDX30. E-Jurnal Ekonomi Dan Bisnis
Universitas Udayana, 13(8), 1647-1656. https://doi.org/https://doi.org/10.24843/EEB.2024.v13.i108.p10

Melyawati, & Trisnawati, E. (2022). Dapatkah Kepemilikan Tekonsentrasi Memoderasi Hubungan Tax Avoidance
dan Manajemen Laba Riil Dengan Nilai Perusahaan? E-Jurnal Akuntansi, 32(6), 1425-1439.
https://doi.org/10.24843/EJA.2022.v32.i106.p03

Nguyen, N. H., & Shiu, C.-Y. (2022). Stewardship, institutional investors monitoring, and firm value: Evidence
from the United Kingdom. Journal of Multinational Financial Management, 64, 1-21.
https://doi.org/10.1016/j.mulfin.2022.100732

Nugraha, M. Y. A., & Wirama, D. G. (2021). Pengaruh ROA dan DER pada Rasio PBV dengan VAICTM sebagai
Pemoderasi. E-Jurnal Akuntansi, 31(6), 1467. https://doi.org/10.24843/EJA.2021.v31.106.p09

Prabowo, A., & Kusdianti, S. (2022). Peran Moderasi Struktur Kepemilikan Terhadap Hubungan Manajemen Laba
dan Nilai Perusahaan. Artificial Intelligence Dalam Merevolusi Tata Kelola Dan Manajemen Risiko Entitas,
59-74. https://doi.org/10.31326/.v3il

Pramono, H., Fakhruddin, 1., & Hapsari, 1. (2022). Pengaruh Corporate Social Responsibility dan Kinerja
Keuangan Terhadap Nilai Perusahaan. Ratio: Reviu Akuntansi Kontemporer Indonesia, 3(2), 78-83.
https://doi.org/10.30595/ratio.v3i2.13751

Putra, A. A., & Zifi, M. P. (2022). Firm Value and Real Earnings Management: Moderating Role of Board
Independence and CEO Duality. Jurnal Akuntansi Keuangan Dan Bisnis, 15(1), 440-449.
https://doi.org/10.35143/jakb.v15i1.5332

Rahman, A., Arjang, A., Iriani, N., & Hanadelansa. (2022). Public Ownership and Institutional Ownership on Firm
Value Through Financial Performance. Afestasi: Jurnal Ilmiah Akuntansi, 5(2), 409-425.
https://doi.org/10.57178/atestasi.v5i2.347

Riyanti, Y. E., & Murwaningsari, E. (2023). The Role of Capital Expenditure in Moderating the Effect of Real
Earnings Management and Accrual Earnings Management on Firm Value. Infernational Journal of
Humanities Education and Social Sciences, 3(3), 1668—1680. https://doi.org/10.55227/ijhess.v3i3.676

Roychowdhury, S. (2006). Earnings management through real activities manipulation. Journal of Accounting and
Economics, 42(3), 335-370. https://doi.org/10.1016/j.jacceco.2006.01.002

Sawitri, K. D., & Artini, L. G. S. (2022). Pengaruh Rasio Aktivitas, Leverage, Profitabilitas, dan Ukuran
Perusahaan terhadap Nilai Perusahaan sektor Barang Konsumen Primer. Buletin Studi Ekonomi, 27(2), 148—
167. https://doi.org/10.24843/BSE.2022.v27.102.p02

Scott, W. R. (2015). Financial Accounting Theory Seventh FEdition (7th ed.). Pearson Toronto.
www.pearsoncanada.ca.

Setyawan, C. D., & Ghozali, 1. (2025). Pengaruh Profitabilitas terhadap Nilai Perusahaan dengan Corporate Social
Responsibility sebagai Variabel Mediasi. Owner, 9(2), 782—788. https://doi.org/10.33395/owner.v9i2.2655

Shahzad, A., Nazir, M. S., Qamar, M. A. J., & Abid, A. (2023). Impact of Corporate Governance on Firm Value
in the Presence of Earning Quality and Real Earnings Management. International Journal of Business
Excellence, 29(3), 409-436. https://doi.org/10.1504/1JBEX.2020.10031827

Simamora, A. J., Atika, & Muqorobin, M. M. (2022). Real Earnings Management and Firm Value: Examination
of Costs of Real Earnings Management. Jurnal  Akuntansi,  26(2),  240-262.
https://doi.org/10.24912/ja.v26i2.935

Simanjuntak, K. Y., & Hasibuan, H. T. (2023). Pengaruh Kebijakan Dividen, Profitabilitas, dan Leverageterhadap
Nilai Perusahaan Indeks LQ45 Tahun 2019-2021. E-Jurnal Ekonomi Dan Bisnis Universitas Udayana,
12(09), 1705—-1717. https://doi.org/10.24843/EEB.2023.v12.i09.p03

Simanjuntak, M., & Mahroji. (2024). The Influence of Accrual Earnings Management, Real Earnings Management
and Auditor’s Reputation on Company Value with Moderation of Corporate Governance. Jurnal Apresiasi
Ekonomi, 12(1), 111-124. https://doi.org/https://doi.org/10.31846/jae.v12i1.712

Sugiantari, N. K. D. F., & Sisdyani, E. A. (2024). Pengaruh Profitabilitas dan Leverage pada Nilai Perusahaan
dengan Pengungkapan Corporate Social Responsibility sebagai Variabel Moderasi. E-Jurnal Ekonomi Dan
Bisnis Universitas Udayana, 13(10), 2004-2012. https://doi.org/10.24843/EEB.2024.v13.i10.p02

Supardi, Ashari, S., Santara Setyapurnama, Y., & Yayasan Keluarga Pahlawan Negara, P. (2022). Praktik Real
Earning Management, Corporate governance dan Nilai Perusahaan: Bukti Pada Industri Manufaktur di
Indonesia. E-Jurnal Akuntansi, 32(4), 845-858. https://doi.org/10.24843/EJA.2022.v

Real Earnings Management and Firm Value: The Role of Institutional Ownership as Moderating Variable,
Ni Luh Putu Nirmala Jayanti & Dewa Gede Wirama


https://doi.org/10.25124/jaf.v7i1.5642
https://doi.org/10.1016/0304-405X(76)90026-X
https://doi.org/10.1111/1540-6229.12312
https://doi.org/10.1007/978-3-031-28267-6
https://doi.org/https:/doi.org/10.24843/EEB.2024.v13.i08.p10
https://doi.org/10.24843/EJA.2022.v32.i06.p03
https://doi.org/10.1016/j.mulfin.2022.100732
https://doi.org/10.24843/EJA.2021.v31.i06.p09
https://doi.org/10.31326/.v3i1
https://doi.org/10.30595/ratio.v3i2.13751
https://doi.org/10.35143/jakb.v15i1.5332
https://doi.org/10.57178/atestasi.v5i2.347
https://doi.org/10.55227/ijhess.v3i3.676
https://doi.org/10.1016/j.jacceco.2006.01.002
https://doi.org/10.24843/BSE.2022.v27.i02.p02
http://www.pearsoncanada.ca/
https://doi.org/10.33395/owner.v9i2.2655
https://doi.org/10.1504/IJBEX.2020.10031827
https://doi.org/10.24912/ja.v26i2.935
https://doi.org/10.24843/EEB.2023.v12.i09.p03
https://doi.org/https:/doi.org/10.31846/jae.v12i1.712
https://doi.org/10.24843/EEB.2024.v13.i10.p02
https://doi.org/10.24843/EJA.2022.v

1664 e-ISSN: 2337-3067

Thoma, G. (2021). Composite value index of trademark indicators: A market value analysis using Tobin’s Q.
World Patent Information, 66, 1—12. https://doi.org/10.1016/j.wpi.2021.102064

Tulcanaza-Prieto Ana Belen, & Lee, Y. (2022). Real Earnings Management and Firm Value using Quarterly
Financial Data: Evidence from Korea. Global Business and Finance Review, 27(1), 50-64.
https://doi.org/10.17549/gbfr.2022.27.1.50

Umbung, M. H., Ndoen, W. M., & Amtiran, P. Y. (2021). Pengaruh Kebijakan Dividen dan Probabilitas Terhadap
Nilai Perusahaan. Jurnal Akuntansi, 10(2), 211-225. https://doi.org/https://doi.org/10.37932/ja.v10i2.387

Wahyudin, Y., Suratno, S., & Suyanto, S. (2020). Kepemilikan Manajerial, Kepemilikan Institusi dan Komisaris
Independen Terhadap Nilai Perusahaan Dengan Peran Integrated Reporting Sebagai Pemoderasi. Jurnal
Riset Akuntansi & Perpajakan (JRAP), 7(02), 177-184. https://doi.org/10.35838/jrap.2020.007.02.15

Yoo, J. W, & Chang, Y. J. (2024). Domestic vs. Foreign Institutional Investors: Who Improves ESG and Value
of Chinese Companies? Sustainability, 16(18), 8238. https://doi.org/10.3390/sul 6188238

Yovianti, L., & Dermawan, E. S. (2020). Pengaruh Leverage, Profitabilitas, Ukuran Perusahaan, dan Kepemilikan
Institusional Terhadap Manajemen Laba. Jurnal Multiparadigma Akuntansi Tarumanagara, 2, 1799—1808.
https://doi.org/10.24912/jpa.v2i4.9376

Yulianingsih, S., Holili, M. H., & Asti, P. (2023). Pengaruh Dari Dampak Manajemen Laba Rill Dan Akrual Serta
Penghindaran Pajak Terhadap Nilai Perusahaan Dengan Mekanisme Tata Kelola Perusahaan Sebagai
Moderasi. GEMILANG: Jurnal Manajemen Dan Akuntansi, 3(2), 270-286.
https://doi.org/10.56910/gemilang.v3i2.1377

Yunarsih, N. K., Wirama, D. G., Putra, . N. W. A., & Sisdyani, E. A. (2023). The Effect of Environmental
Performance, Managerial Ownership, and Dividend Policy on the Relative Value of a Company.
International Research Journal of Management, IT and Social Sciences, 10(3), 141-153.
https://doi.org/10.21744/irjmis.v10n3.2312

Real Earnings Management and Firm Value: The Role of Institutional Ownership as Moderating Variable,
Ni Luh Putu Nirmala Jayanti & Dewa Gede Wirama


https://doi.org/10.1016/j.wpi.2021.102064
https://doi.org/10.17549/gbfr.2022.27.1.50
https://doi.org/https:/doi.org/10.37932/ja.v10i2.387
https://doi.org/10.35838/jrap.2020.007.02.15
https://doi.org/10.3390/su16188238
https://doi.org/10.24912/jpa.v2i4.9376
https://doi.org/10.56910/gemilang.v3i2.1377
https://doi.org/10.21744/irjmis.v10n3.2312

